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Abstract

The study aimed to explore the factor analysis of ability to pay debt of Small and
Medium Enterprise in Lampang Province, who has used the credit services in 2016 with a
government financial institution In Lampang Province. The data was collected by questionnaires
completed by 128 Small and Medium Enterprise. And analyze data using statistical software
program to find frequency, percentage, mean and hypotheses were tested using Binary Logistic
Model by Maximum Likelihood Method and Marginal Effect Method.

The research finding was compiled by Binary Logistic Model by Maximum Likelihood
Method and Marginal Effect Method found that factor analysis of ability to pay debt of Small
and Medium Enterprise in Lampang Province is an internal business factors including operating
expenses, businesses encounter problems (Unsold able products, less work received, unable to
collect money from debtors), the purpose of the loan, objectives of loan, debt and the
business. According to the method of Marginal Effect when the internal business factors change
to be in arrears, increased (decreased) on average less than 12.00%. And external business
factors such as loan interest rates of financial institutions, the relief measures and reconciliation
of repayment, the political change and the number of competitors in the business. According to
the method of Marginal Effect when the external business factors change to be in arrears,
increased (decreased) on average less than 7.30%.

Keywords: Analysis, Ability to pay debts, Entrepreneur, Credit, Overdue
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